
Selling farm assets can create significant unintended tax consequences 
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Starting the Process… 

 

Tax considerations when exiting farming      

Business Structure(s) and Balance 
Sheets 



Asset disposal considerations 

Capital Gains                 

Machinery and Equipment and     
Single-Purpose Building Sales 

Building and Improvement of Sales  

Raised Breeding Livestock Sales 

Purchased Breeding Livestock Sales 



Take notes 

Crops, Feed, Milk and Supply Sales 

 
Land Sales 

Insolvency issues 

Long-term issues with Cooperative 
equities and retains 

Confusion over Form 3 

https://www.canr.msu.edu/telfarm/form-3-depreciation/
https://www.canr.msu.edu/telfarm/form-3-depreciation/
https://www.michfb.com/MI/Farm_News/Content/Livestock/Tax_considerations_when_exiting_dairy_farming/


What’s new?  

Dairy Margin Coverage sign-up starts June 17th 

What does all this mean for Michi-
gan dairy farms? 

Decisions producers need to make: 

Two key upcoming dates are: 

• 

• 

http://bit.ly/MSUEDMC

